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TAGS: EFIN, JA 

SUBJECT: REVISED GOJ ECONOMIC OUTLOOK JFY 1974 
REF: A. TOKYO A-79; B. TOKYO 63 

1. GOJ HAS ISSUED A REVISED ECONOMIC OUTLOOK FOR JFY 1974. 

IN CONTRAST TO THE ORIGINAL EXPECTATION THAT REAL GNP WOULD 
RISE BY 2.5 PERCENT, THE REVISED OUTLOOK NOW EXPECTS A 
DECLINE OF BETWEEN 1 AND 2 PERCENT. THE IMPLICATION IS 
THAT DURING THE SECOND HALF OF THE FISCAL YEAR REAL GNP 
SHOULD INCREASE OVER THE FIRST HALF AND THE RATE OF INFLA- 
TION SHOULD CONTINUE TO RECEDE. THE OFFICIAL OUTLOOK FOR 
THE NEXT FISCAL YEAR IS DUE TO BE RELEASED IN EARLY JAN 
IN CONJUNCTION WITH PRESENTATION OF THE JFY 1975 BUDGET. 
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2. OFFICIAL GOJ RELEASE EMPHASIZES: (A) GOVERNMENT WILL 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

MAINTAIN DEMAND RESTRICTIVE POLICY SO AS TO REDUCE INCREASES 
IN CONSUMER PRICES TO LESS THAN 15 PERCENT OVER THE YEAR 
EARLIER IN THE LAST QUARTER OF HE FISCAL YEAR (I.E., 

JAN-MAR 1975); (B) REFLECTING THE THIRIFTY ATTITUDE OF CON- 
SUMERS, PERSONAL CONSUMPTION IS ESTIMATED TO INCREASE BY 
ABOUT 24 PERCENT IN SPITE OF LARGE WAGE INCREASES: AND 
(C) IN THE FIRST HALF OF THE FISCAL YEAR PRIVATE INVENTORY 
INVESTMENT INCREASED VERY SHARPLY; THEREAFTER INVENTORY 
ADJUSTMENTS WILL TAKE PLACE (FIGURES BELOW INDICATE 
INVESTMENT OF 4,000 BIL YEN FOR FULL FISCAL YEAR IN COM- 
PARISON WITH 10,500 BIL YEN DURING FIRST 

HALF SUGGESTS INVENTORY DISINVESTMENT DURING SECOND HALF 
EQUIVALENT TO ABOUT 0.5 PERCENT NOMINAL GNP). 

3. IN OFFICIAL RELEASE REVISED ESTIMATES PREFACED WITH 
WORD "ABOUT" AND ARE SHOWN IN COLUMN B BELOW. COLUMN A 
SHOWS ORIGINAL ESTIMATES REPORTED IN REF A AND B. 

COLUMN C SHOWS CUMULATIVE RESULTS TO DATE AS PERCENT OF 
ANNUAL VALUES FOR JFY 1973; GNP FIGURES VASED ON FIRST 
HALF, BALANCE OF PAYMENTS THROUGH NOV AND OTHER DATA AS 
NOTED. 

4. DOMESTIC ECONOMY 

PERCENT CHANGE JFY 74/73 

ABC 

ORIGINAL REVISED TO DATE 
(ABOUT) 

GNP REAL 2.5 MINUS 1 TO 2 MINUS 2.7 

GNP NOMINAL 

12.9 19 13.9 

CONSUMPTION 17.0 24 17.9 

PLANT & EQUIPMENT 
INVESTMENT 10.3 11 6.9 

INVENTORY INVESTMENT 
(IN BIL YEN) 1,600 4,000 10,456 

GOVERNMENT EXPENDITURE 14.9 25 26.2 

FOREIGN BALANCE (NATIONAL 

ACCOUNTS) IN BIL YEN 0 MINUS 1,000 MINUS 1,708 
INDUSTRIAL PRODUCTION 1.0 MINUS 4 MINUS 3.9 OCT 
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WPI ANNUAL AVERAGE 14.6 25 

WPI END OF JFY 4.8 10 5.5 OCT 

CPI ANNUAL AVERAGE 9.6 22 

CPI END OF JFY 5.2 15 8.4 SEPT 

5. BALANCE OF PAYMENTS IN BIL DOL 

SEASONALLY 

ADJUSTED 
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8 MONTHS 

ORIGINAL REVISED APRIL-NOV 
CURRENT ACCOUNT MINUS 0.45 MINUS 2.5 MINUS 1.9 
TRADE BALANCE 3.4 3.9 2.4 

EXPORTS 47.1 58.2 38.5 

IMPORTS MINUS 43.7 MINUS 54.3 MINUS 36.1 

BASIC BALANCE MINUS 4.85 MINUS 5.5 MINUS 3.9 
HODGSON 
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